
Security and Exchange Board of
India

Margin obligations to be given by way of Pledge/ Re-
pledge in the Depository System Dated 03  June 2025.rd

SEBI has amended its margin pledge framework under
the February 25, 2020 circular and the Master Circular
for Stock Brokers (August 09, 2024), to address
operational challenges faced by brokers and prevent the
accumulation of unsold client securities. Effective
September 05, 2025, a combined and automated
process for pledge invocation and sale will be
introduced. When clients sell pledged securities,
depositories will now facilitate a single instruction,
‘Pledge release for early pay-in’, to streamline delivery.
For invoked securities, early pay-in blocks will be set up
in client demat accounts, with a trail maintained in the
broker’s margin pledge account. Non-traded mutual
fund units will undergo automatic redemption upon
invocation. In frozen trading accounts, brokers may sell
such securities under their proprietary code, ensuring
same-day pay-in. Detailed operational guidelines will be
issued by July 01, 2025, to ensure smooth
implementation.

The Circular can be accessed here.
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Limited  relaxation  from  compliance  with  certain  provisions  of  the  SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 Dated 05  June 2025.th

SEBI has extended the relaxation from compliance with Regulation 58(1)(b) of the
SEBI (LODR) Regulations, 2015, which mandates sending hard copies of financial
statements to holders of non-convertible securities who have not registered their
email addresses. In line with the MCA’s General Circular No. 09/2024, entities that have
listed non-convertible securities and meet specified conditions will not face penal
action for non-compliance during the period from October 01, 2024, to June 05, 2025.
A further relaxation is provided from June 06 to September 30, 2025, provided these
entities publish a web link to the salient features of relevant documents in
advertisements as per Regulation 52(8).

The circular can be accessed Here .

Framework for Environment, Social and Governance (ESG) Debt Securities (other than
green debt securities) Dated 05 June 2025.th

SEBI has introduced a comprehensive framework for the issuance and listing of ESG
debt securities, specifically social bonds, sustainability bonds, and sustainability-linked
bonds, excluding green bonds, effective from June 05, 2025. Issuers must align with
global standards such as ICMA, ASEAN, and EU guidelines and ensure proceeds are
strictly utilized for stated social or sustainable purposes. The circular mandates
rigorous disclosures at the time of issuance and post-listing, the appointment of
independent third-party certifiers, and detailed safeguards to prevent "purpose-
washing." SME issuers are also required to comply with biannual disclosure
obligations.

The circular can be accessed here.

Extension of timeline of additional liquidation period for VCFs migrating to SEBI
(Alternative Investment Funds) Regulations, 2012 Dated 06  June 2025.th

SEBI has extended the additional liquidation period for Venture Capital Funds (VCFs)
migrating to the SEBI (Alternative Investment Funds) Regulations, 2012 (AIF
Regulations) from July 19, 2025 to July 19, 2026. This extension applies to VCFs with at
least one scheme that has not been wound up post the expiry of its liquidation period
under the VCF Regulations. The move follows industry representations and aims to
facilitate a smoother migration process. However, the deadline for applying for
migration remains unchanged at July 19, 2025. All other provisions of the earlier
circular dated August 19, 2024, remain intact, and the revised circular is effective
immediately.

The circular can be accessed here.
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Timelines for rebalancing of portfolios of mutual fund schemes in cases of all passive
breaches Dated June 26, 2025

SEBI, through its circular dated June 26, 2025, has clarified that the timelines for
rebalancing of mutual fund portfolios, as prescribed under paragraph 2.9 of the SEBI
Master Circular for Mutual Funds, shall apply to all forms of passive breaches—
including those arising from factors such as corporate actions, price fluctuations,
security maturities, or large redemptions—that result in deviation from the asset
allocation stipulated in the Scheme Information Document (SID), and are not
attributable to any act of omission or commission by Asset Management Companies
(AMCs). This clarification, based on the recommendation of the Mutual Funds Advisory
Committee (MFAC), brings within its scope passive breaches of prudential limits such
as issuer, group, and sector limits for actively managed mutual fund schemes. The
circular has been issued under the authority of Section 11(1) of the SEBI Act, 1992 read
with Regulation 77 of the SEBI (Mutual Funds) Regulations, 1996, to safeguard investor
interests and ensure regulatory consistency.
This Circular can be accessed Here

Notification under Securities and Exchange Board of India (Certification of Associated
Persons in the Securities Markets) Regulations, 2007- Alternative Investment Fund
Managers Certification Examination. Dated June 25, 2025

SEBI, through its notification dated June 26, 2025, issued under Regulation 3 of the
SEBI (Certification of Associated Persons in the Securities Markets) Regulations, 2007,
and Regulation 4(1)(g)(i) of the SEBI (Alternative Investment Funds) Regulations, 2012,
mandates that at least one key personnel from the key investment team of the
Manager of (i) Category I and II AIFs must obtain certification by passing either the
NISM Series-XIX-C or Series-XIX-D examination, and (ii) Category III AIFs must obtain
certification by passing either the NISM Series-XIX-C or Series-XIX-E examination, as
specified in the respective NISM communiqués dated January 10, 2024, and April 29,
2025. All existing AIFs are required to ensure compliance with this certification
requirement on or before July 31, 2025. This notification supersedes SEBI’s earlier
Notification No. SEBI/LAD-NRO/GN/2024/176 dated May 10, 2024, except for actions
already undertaken thereunder, and comes into effect upon its publication in the
Official Gazette.
This Gazette Notification can be accessed Here

Reserve Bank of India 

RBI Revises Qualifying Assets Criteria for NBFC-MFIs Dated 06  June 2025.th

The Reserve Bank of India has revised paragraph 8.1 of its Master Direction on the
Regulatory Framework for Microfinance Loans (2022), aligning the definition of
"qualifying assets" for NBFC-MFIs with that of "microfinance loans" provided earlier in
the same document. As per the updated guideline, qualifying assets must now
constitute at least 60% of an NBFC-MFI’s total net assets (excluding intangible assets)
on an ongoing basis. NBFC-MFIs failing to meet this threshold for four consecutive
quarters are required to submit a remediation plan to the RBI. These changes, issued
under Chapter IIIB of the RBI Act, 1934, are effective immediately.
The circular can be accessed Here. 
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Review of Priority Sector Lending norms - Small Finance Banks Dated June 20,2025

The RBI, through its notification dated June 20, 2025, has revised the Priority
Sector Lending (PSL) norms for Small Finance Banks (SFBs), reducing the overall
PSL target from 75% to 60% of Adjusted Net Bank Credit (ANBC) or Credit
Equivalent of Off-Balance Sheet Exposures (CEOBE), whichever is higher,
effective from the financial year 2025–26. While 40% of ANBC/CEOBE must still be
allocated as per existing PSL sub-sector guidelines, the remaining 20% (reduced
from 35%) can be directed to any PSL sub-sectors where the bank has a
competitive advantage. 

This Notification can be accessed Here

Aadhaar Enabled Payment System – Due Diligence of AePS Touchpoint Operators Dated
June 27, 2025

The Reserve Bank of India (RBI) has issued new directions to enhance the
security and reliability of the Aadhaar Enabled Payment System (AePS), operated
by NPCI, in light of recent frauds involving identity theft and credential
compromise. These measures aim to protect bank customers and reinforce trust
in the AePS platform by streamlining the onboarding process of AePS touchpoint
operators and strengthening fraud risk management practices. The directions,
issued under the Payment and Settlement Systems Act, 2007, will come into
effect from January 1, 2026.

This Notification can be accessed Here

Startup 

Late Rakesh Jhunjhunwala’s Estate Exits Nazara Dated 14  June 2025.th

The estate of late investor Rakesh Jhunjhunwala has fully exited Nazara
Technologies by selling its remaining 5.07% stake via open market transactions.
According to exchange filings, the estate sold a total of 44.45 lakh shares
between June 9 and 13, including 27.23 lakh shares on June 13 alone. Rekha
Jhunjhunwala, executor of the estate, also sold over 61 lakh shares earlier in June.
The total exit, reportedly valued at INR 770 Crores, reflects a four-fold return on
the INR 180 Crores originally invested in 2017–18. This comes as Nazara undergoes
significant shareholding changes, with CCI recently approving a 26% stake
acquisition by Axana Estates LLP, Plutus Wealth Management LLP, and
Junomoneta Finsol for INR 2,384.2 Crores. Despite a 32% YoY decline in F.Y. 25
profit to INR 51 Crores, Nazara saw a 43% rise in revenue to INR 1,623.9 Crores, and
its shares have surged over 42% in the past three months, closing at INR 1,327.85
on June 13.

This News can be accessed Here. 
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