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Mecasure for Ease of Doing Business - Facilitation to SEBI
Registered Stock Brokers to Undertake Securities Market
Related Activities In Gujarat International Finance Tech-
City - International Financial Services Centre (GIFT-IFSC)
Under A Separate Business Unit (SBU) Dated 02* May
2025.

On May 2™ 2025 SEBI issued Circular No.
SEBI/HO/MIRSD/MIRSD-PoD/P/CIR/2025/61 for
improving ease of doing business and promoting India’s
international financial ecosystem, this update has been
issued under Section 11(1) of the SEBI Act, 1992, read with
Regulation 30 of the SEBI (Stock Brokers) Regulations,
1992. SEBI has announced new facilitation measures for
SEBI-registered stock brokers looking to operate in the
Gujarat International Finance Tec-City — International
Financial Services Centre (GIFT-IFSC). To reduce hurdles,
SEBI has removed the earlier requirement of obtaining
specific approval for undertaking securities market-
related activities in GIFT-IFSC. Stock brokers can now
carry out these activities through a Separate Business
Unit i.e., faster, simpler, and fully regulated by IFSCA.

This Circular can be accessed Here.
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Publishing Investor Charter for KYC (Know Your Client) Registration Agencies (KRAS)_%
on their Websites, Dated 06® May 2025.

SEBI, vide circular dated May 6%, 2025, has directed all Know Your Client (KYC)
Registration Agencies (KRAs) to prominently publish an Investor Charter on their
official websites and display it at their office premises. This charter describes the
services rendered by KRA's, details the rights and obligations of the investor, and
succinctly what is required from both parties to guarantee secure and seamless
compliance with KYC requirements. It also describes a multi-tier grievance redressal
mechanism, which includes escalation through SCB's SCORES portal and the smart
ODR platform. This is targeted towards enhancing the awareness and empowerment
of investors whilst retaining the integrity of data security, operational frameworks and
seamless business processes.

This Circular can be accessed Here.

Review of - (a)_disclosure of financial information in offer document/placement
memorandum,_and (b)_continuous disclosures and compliances by Infrastructure
Investment Trusts (InvIiTs) dated 07 May 2025.

SEBI, via Circular dated May 7, 2025, has revised Chapter 3 and Chapter 4 of the
Master Circular for InviTs, enhancing financial disclosure norms in offer documents
and ongoing compliance post-listing. Key changes include detailed financial
disclosures for initial and follow-on offers, mandatory proforma financials for material
acquisitions/divestments, and expanded requirements for audited
combined/consolidated statements, project-wise cash flows, NDCF calculations, and
fair value statements. Continuous disclosures now require quarterly, half-yearly, and
annual financials (including Net Assets and Total Returns at Fair Value) with uniform
Ind AS compliance. The revised norms also mandate disclosures on capitalisation,
debt repayment, related party transactions, and a Management Discussion & Analysis
(MDA). NDCF distribution policies must follow strict computation and disclosure rules,
and unaudited financials with limited review may be filed if within six months of issue
opening. The circular is effective immediately, with Chapter 4 disclosures applicable
from April 01, 2025.

This Circular can be accessed Here.

Review of - (a) disclosure of financial information in offer document/placement
memorandum,_and (b)_continuous disclosures and compliances by _Real Estate
Investment Trusts (REITs) dated 07 May 2025.

SEBI, through Circular SEBI/HO/DDHS/DDHS-PoD-2/P/CIR/2025/64 dated May 07,
2025, has revised Chapters 3 and 4 of its Master Circular for Real Estate Investment
Trusts (REITs), focusing on financial disclosures in offer documents and ongoing
compliance requirements. The changes, effective immediately (except Chapter 4
provisions from April 01, 2025), stem from recommendations of the Hybrid Securities
and Advisory Committee (HySAC) and industry inputs. Key updates include detailed
prescriptions on disclosure of audited financials for up to three years and stub periods,
preparation and certification of proforma and combined financial statements,
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calculation and disclosure of Net Distributable Cash Flows (NDCFs) at trust and SPV %
levels, and requirements for manager and sponsor financials. Specific inclusions
encompass management discussion and analysis, capitalisation statements, past
market performance, and auditor certifications. REITs must now comply with
enhanced periodic disclosures—quarterly, half-yearly, and annual—covering separate

and consolidated financials, NDCF statements, Statements of Net Assets and Returns

at Fair Value, and related party transactions. The REIT must ensure materiality-driven,
consistent accounting policies and submit detailed notes and reconciliations, with
provisions for voluntary IFRS-based disclosures.

This Circular can be accessed Here.

Extension of Timeline for Complying With the Certification Requirement for the Key
Investment Team of The Manager of AIF, Dated 13** May 2025.

SEBI, via Circular SEBI/HO/AFD/AFD-PoD-1/P/CIR/2025/066 dated May 13, 2025, has
extended the timeline for complying with the certification requirement under
Regulation 4(g)(i) of the SEBI (Alternative Investment Funds) Regulations, 2012. As per
the said regulation, effective from May 10, 2024, the key investment team of the
Manager of an AIF must have at least one key personnel holding a relevant
certification as specified by SEBI. The ‘NISM Series-XIX-C: Alternative Investment Fund
Managers Certification Examination’ was prescribed on May 10, 2024, to fulfill this
requirement. Earlier, SEBI had allowed existing schemes as of May 13, 2024, and
schemes pending approval as of May 10, 2024, to comply with this certification
requirement by May 9, 2025. In response to industry representations, SEBI has now
extended this deadline to July 31, 2025.The circular is effective immediately and is
issued under Section 11(1) of the SEBI Act, 1992, read with Regulations4(g)(i) and 36 of
AlF Regulations.

This Circular can be accessed Here.
Reserve Bank of India

RBI Unveils Transparent Framework for Formulation of Regulations Dated 07 May
2025.

The RBI, via Circular dated May 7™, 2025, has laid down the broad principles for
formulation and amendment of Regulations by the Reserve Bank of India. Under this
framework, the RBI will publish draft regulations on its official website, inviting public
comments for at least of 21 days. The draft will include key details such as the
enabling legal provisions, objectives, impact analysis, and implementation strategies.
However, the framework does not apply to internal administrative matters, non-
substantive procedural changes, or entity-specific regulations. RBI holds the
discretion to bypass the framework for urgent cases or those in the public interest.

This Circular can be accessed Here.

Reserve Bank of India (Digital Lending) Directions Dated 08 May 2025.

The Reserve Bank of India (Digital Lending) Directions, 2025, issued under various
regulatory statutes, consolidate previous digital lending norms while introducing
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new provisions, particularly for Lending Service Providers (LSPs) partnering with
multiple Regulated Entities (REs) and for reporting of Digital Lending Apps (DLAS).
Applicable to all commercial banks, cooperative banks, NBFCs including HFCs, and
All-India Financial Institutions, the Directions mandate contractual due diligence
with LSPs, ensure borrower credit assessments, prohibit automatic credit limit
enhancements, require transparent disclosures (KFS, loan details, grievance
redressal), and enforce direct fund flows between REs and borrowers. Cooling-off
periods, clear grievance redressal mechanisms, and restrictions on data access,
sharing, and storage, including mandatory storage in India are emphasized. REs
must report all DLAs on RBI's CIMS portal by 15" June 2025. Further, guidelines for
Default Loss Guarantee (DLG) arrangements restrict such covers to a maximum of
5% of disbursed loan portfolios, bar their use for revolving credit or guaranteed
loans, and prescribe eligible forms (cash, FD, or bank guarantee), invocation
timelines, recognition norms, capital treatment, and monthly disclosures.
Violations, misreporting, or misuse by LSPs will not dilute RE accountability. These
Directions repeal prior circulars and apply immediately, except for provisions under
paras 6 and 17 which take effect from 01" November 2025, and 15" June 2025,
respectively.

This Circular can be accessed Here.

Competition Commission of India

The Competition Commission of India (Determination of Cost of Production)
Regulations, 2025, Dated Q6™ May 2025.

The Competition Commission of India has notified the Competition Commission of
India (Determination of Cost of Production) Regulations, 2025, effective from the
date of publication in the Official Gazette. These regulations define key cost
concepts such as average variable cost, total cost, avoidable cost, long run average
incremental cost (LRAIC), and marginal cost, which are critical for assessing abuse
of dominance under Section 4 of the Competition Act, 2002. The average variable
cost shall generally be considered as a proxy for marginal cost, though the
Commission may adopt alternate cost measures depending on the industry
context. The Commission or Director General may engage experts for determining
costs, and parties may request such expert involvement, bearing the associated
costs. Confidentiality of submitted documents will be governed by the Competition
Commission of India (General) Regulations, 2024. In case of interpretational gaps,
the Commission will determine the procedure. These regulations repeal the
Competition Commission of India (Determination of Cost of Production)
Regulations, 2009, with savings for actions and proceedings under the repealed
framework.

This Notification can be accessed Here.

Ministry of Corporate Affairs

Companies (Indian Accounting Standards) Amendment Rules 2025 Dated 07 May,
2025.
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The Ministry of Corporate Affairs, via Notification G.S.R. 291(E) dated 7th May 2025,
has amended the Companies (Indian Accounting Standards) Rules, 2015,
introducing crucial updates to Indian Accounting Standards (Ind AS) 21 relating to
The Effects of Changes in Foreign Exchange Rates. Effective from 01" April 2025,
the amendments define when a currency is considered "exchangeable" and
prescribe how to estimate the spot exchange rate when it is not. Key additions
include guidance on assessing exchangeability based on purpose, ability to obtain
currency, enforceability of transactions, and administrative delays. Where
currencies are not exchangeable, entities must estimate the spot exchange rate
using observable rates or other estimation techniques that reflect prevailing
economic conditions. Extensive disclosure requirements have also been added to
improve transparency around such situations, including the nature of restrictions,
estimation methods used, and risks involved. These changes are aimed at
enhancing consistency and comparability in financial reporting across companies
facing currency convertibility issues.

This Amendment can be accessed Here.
Ministry of Flnance

CBDT Calls for More Disclosure on Foreign Donations (ITR Form 7)_Dated On 09
May 2025.

CBDT, vide circular dated May 09, 2025, notified a revised Income-tax Return
Form ITR-7, for the assessment year 2025-26. The ITR 7 must be filled by
political parties, charitable trusts, universities and research bodies that filed
returns under Sections 139(4A), 139(4B), 139(4C), and 139(4D) of the Income
Tax Act. They are now required to disclose more information on income
from foreign contributions, voluntary donations, accumulated income, and
application of funds. Taxpayers must separately disclose capital gains arising
before and after July 23, 2024, in line with changes introduced in the Union
Budget 2024.

The official notification and detailed form can be accessed through the e-
Gazette portal.

This circular can be accessed Here.

Department of Economic Affairs Releases Draft Framework of India’s Climate
Finance Taxonomy Dated 07 May 2025.

On 09" May 2024, the Department of Economic Affairs (DEA), Ministry of Finance,
Government of India, in collaboration with UNDP India, released the “Climate
Finance Taxonomy” (CFT) to provide a principles-based framework for classifying
economic activities as climate-aligned. Developed under the Sustainable Finance
Task Force (SFTF) chaired by the DEA and anchored at the International Financial
Services Centres Authority (IFSCA), the taxonomy supports India’s climate goals
under the Paris Agreement, including its updated Nationally Determined
Contributions (NDCs), Long-Term Low Emissions Development Strategy, and 2070
net-zero target. The voluntary taxonomy applies to both public and private
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financial institutions and defines activities eligible for climate mitigation or
adaptation financing, focusing on five sectors: energy, transport, water and waste
management, agriculture and forestry, and construction and built environment. It
includes a three-tier classification structure (sector - activity » climate objective),
science-based thresholds where feasible, and guidance on exclusions for activities
with significant adverse environmental or social impact. It also distinguishes
between greenfield and brownfield projects, emphasizing transformational
change, and aligns with international practices while considering India's national
priorities. The taxonomy aims to promote transparency, consistency, and
comparability of climate financial flows, facilitating investment decisions,
regulatory development, financial product structuring, disclosures, and capacity
building, with potential expansion to include enabling activities and transitional
investments over time.

This Framework can be accessed Here.

Ministry of Commerce and Industry

Government Notifies The Expansion of the Credit Guarantee Scheme for Start Ups
(CGSS) Dated 8 May 2025.

The Credit Guarantee Scheme for Start-ups (CGSS), notified by the DPIIT on
08" May 2025, aims to provide collateral-free debt funding to DPIIT-
recognized start-ups by offering credit guarantees through the Credit
Guarantee Fund for Start-ups (CGFS), managed by NCGTC. Guarantees are
available via Member Institutions (Mls), which include scheduled banks,
financial institutions, NBFCs with a minimum BBB credit rating and net
worth of INR 100 crore, and SEBI-registered AlFs, including Venture Debt
Funds (VDFs).

The scheme covers a wide range of instruments including venture debt,
working capital, debentures, mezzanine or subordinated debt, optionally
convertible debt, and other debt-like instruments. Guarantees can be
transaction-based (individual start-up-level) or umbrella-based (pooled
portfolio-level). Eligibility criteria for start-ups include recognition by DPIIT,
no default history or NPA classification, and certification by the
lending/investing MI. The maximum guarantee cover is I20 crore per
borrower, limited to the unsecured portion of the debt. For transaction-
based guarantees, the annual guarantee fee (AGF) is 2% (1.5% for women-led
start-ups and those in the North-East, and 1% for the 27 Champion Sectors),
payable within 30 days of the Credit Guarantee Demand Advice Note
(CGDAN).

For umbrella-based guarantees, an Annual Commitment Charge (ACC) of
0.15% is applicable, with a one-time guarantee fee of 1% at claim invocation
or 0.25% at closure if no claim is made. Penal interest at 4% above the repo
rate is applicable for delays. Non-payment of AGF or ACC results in lapse of
guarantee liability. Mls are responsible for prudent due diligence,
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monitoring, notifying defaults, maintaining rights post-claim settlement, and
informing the Trust of any compromise, security erosion, or settlement. The
scheme excludes start-ups availing coverage under other guarantee schemes.

This scheme can be accessed Here.

Startup

TIEA Connectors Raises Rs 22 Crore In A Funding Round Led by Jamwant Ventures,
Others Dated 13 May 2025

Bengaluru-based TIEA Connectors Private Limited, a start-up specialising in
customised electronic and electrical interconnect solutions, has raised INR
22 crore in a round led by Jamwant Ventures and Valour Capital, with
participation from 8X Ventures and IvyCap. Founded in 2019 by Ajith
Sasidharan (CEO) and Punit Shridhar Joshi (CTO), the IISc-incubated
company designs and manufactures highly customised electronic and
electrical interconnect solutions, TIEA will use the funds to expand
manufacturing, boost R&D, and meet rising demand across sectors such as
EVs, aerospace, drones, and defense. With several patents and a strong
foothold in India's ESDM ecosystem, TIEA is seen as a critical player in
advancing domestic manufacturing capabilities.

This news can be accessed Here.
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