
Security and Exchange Board of India

Modification in the timeline for submission of status
regarding payment obligations to the stock
exchanges by entities having listed commercial
paper

Securities and Exchange Board of India (SEBI)
has amended Chapter XVII (Listing of
Commercial Paper) of the Master Circular for
Non-convertible Securities, Securitized Debt
Instruments, Security Receipts, Municipal Debt
Securities and Commercial Paper (“NCS Master
Circular”) which came into force on 22 May
2024. 
Earlier, Paragraph 8.4 of Chapter XVII
mandated the issuers of listed Commercial
Paper to submit a confirmation certificate for
payment within 2 days of their payment
obligations becoming due. This did not align
with Regulation 57 of SEBI's (Listing
Obligations and Disclosure Requirements)
Regulations, 2015 (“LODR”) as per which entities
with listed non-convertible securities were
required to report the status of their payment
obligations within 1 working day of such
obligations becoming due.
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To streamline the reporting timeline in LODR and the NCS Master Circular,
Para 8.4 was amended, requiring the confirmation certificate submission
within one working day.
The circular can be accessed from here.

Allowing securities funded through cash collateral as maintenance margin for Margin
Trading Facility

SEBI has amended Paragraph 4.3.3.1 of the Master Circular (Stock Exchanges
and Clearing Corporations) dated October 16, 2023, to relax the
requirements for the purchase of margin trading facilities in the interest of
investors, to alleviate the burden of additional collateral towards
maintenance margin for Margin Trading Facilities (MTF) and in order to
promote the objective of ‘Ease of Doing Business’. 
Prior to the amendment Paragraph 4.3.3.1 dealt with Equity ETFs being used
as collateral for margin trading. It also imposed a requirement to keep a
strict separation between the Equity ETFs used as collateral and the Equity
ETFs purchased under the margin trading facility for the purpose of
computing funding amount. This clause has been amended and the
submission of cash collateral pledged as funded stock to the Clearing
Corporation for use as maintenance margin for the securities received from
the CC has been included in the new text.    
Paragraph 4.3.3.5 has also been added as per which a funded stock which is
being considered as maintenance margin is also required to be classified as
Group 1 Securities. Additionally, Paragraph 4.8.1 has been modified to allow
reporting of exposure under Margin Trading Facility by 6 PM on T + 1 day of
such exposure.     
The circular will take effect on October 1 , 2024 

The circular can be accessed from here.
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Insurance Regulatory and Development Authority 

Master Circular on Protection of Policyholders' interests 2024

This circular was amended by the Insurance Regulatory and Development
Authority (IRDAI), this amendment imposes upon general and life insurers
the requirement to provide a crucial summary of key information at
different points throughout an insurance contract. This key information
includes guidance for prospects, policyholders, and customers prior to sale,,
at the proposal stage, upon receiving policy documents, during the policy’s
term, and at the time of claim for all insurance segments. 
Additionally, the amendment has also introduced a 30-day free look period
which is applicable on both Life and Health insurance policies. This free-look
period allows policyholders to review the policy terms and conditions for a  

https://www.sebi.gov.in/legal/circulars/sep-2024/modification-in-the-timeline-for-submission-of-status-regarding-payment-obligations-to-the-stock-exchanges-by-entities-that-have-listed-commercial-paper_86493.html
https://www.sebi.gov.in/legal/circulars/sep-2024/allowing-securities-funded-through-cash-collateral-as-maintenance-margin-for-margin-trading-facility-mtf-_86590.html
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period of 30 days without agreeing to any insurance policy. 
Furthermore, policies IRDAI also imposed the requirement on insurance
provider to issued insurance policies electronically, which can be e-signed
by the customers. It is important to note that customers have the right to
request a physical copy of the insurance policy from an insurance company
if they so prefer. 
The amendments also require the insurer to issue the life insurance policy
within 15 days of the customer accepting the proposal form. Insurers must
mandatorily provide a Customer Information Sheet (“CIS”) with key policy
features, along with the policy to the customer. 
The IRDAI also mandated insurers to settle the non-investigative death
claims within 15 days, and investigative death claim within 45 days of such
claim being made by policyholders. Additionally, Surrender or partial
withdrawal requests must also be settled within 7 days of claim being
initiated.

The circular can be accessed from here.

 

Circular regarding subscribers to Other Forms of Capital
The IRDAI has amended Regulation 50 of the (Registration, Capital
Structure, Transfer of Shares and Amalgamation of Insurers) Regulations,
2024, permitting insurers to issue capital that can be subscribed to by
entities registered either under Indian law or in jurisdictions compliant with
the Financial Action Task Force. This is subject to compliance with all
applicable legal requirements, including those related to taxation, foreign
exchange, anti-money laundering, and counter-terrorism financing.

The circular can be accessed from here.

Startup

ET Startup Awards 2024
Omnichannel eyewear retailer Lenskart emerged as the top winner at ETSA
2024, the tenth edition of India’s most prestigious entrepreneurship awards.
After a discussion lasting over two hours, a high-profile jury chaired by
Infosys cofounder and chairman Nandan Nilekani selected Lenskart as the
Startup of the Year. The panel recognized Lenskart’s success in building a
fast-growing, large-scale, omnichannel consumer retail venture 

The official news can be accessed from here.

https://irdai.gov.in/document-detail?documentId=5625747
https://irdai.gov.in/document-detail?documentId=5659278
https://economictimes.indiatimes.com/tech/newsletters/morning-dispatch/the-economic-times-startup-awards-2024-and-the-big-winners-are/articleshow/113306849.cms
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