
Security and Exchange Board of India

SEBI issued (Mutual Funds) (Second Amendment),
Regulations, 2024
The Security and Exchange Board of India
(“SEBI”) in exercise of the power conferred to
them has amended Securities and Exchange
Board of India (Mutual Funds) Regulations,
1996, on 01 August, 2024. SEBI suggested that
the regulations in this amendment will take
effect 3 months and 12 months, respectively,
after the date of their publication. SEBI defined
the term ‘market abuse’ under regulation 2
(Definitions) which includes manipulative,
fraudulent and unfair trade practices. SEBI also
added sub-regulations in regulation 25 (Asset
management company and its obligations) and
provided to add a proviso in the fifth schedule
(Code of Conduct). 

The regulation can be accessed from here.

SEBI establishes Institutional mechanism by Asset
Management Companies for identification and
deterrence of potential market abuse
On August 5, 2024, SEBI issued a circular 
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requiring Asset Management Companies (“AMCs”) to implement robust
mechanisms to detect and prevent market abuse, such as front-running
and fraudulent transactions. AMCs must establish advanced surveillance
systems to monitor trading activities and detect suspicious behavior early.
SEBI also mandated the asset management companies to appoint a person
responsible and accountable for implementation of such an institutional
mechanism. Regular internal audits are also mandated to evaluate and
update these systems in response to new threats. Any violations must be
reported to SEBI promptly, with appropriate corrective actions taken. 

The circular can be accessed from here.

SEBI issued a circular mandating additional disclosure by Foreign Portfolio Investors
(“FPIs”)
On August 1, 2024, SEBI updated its regulations to mandate that FPIs with
concentrated ownership provide more detailed disclosures. This includes
information about their beneficial owners, control structures, and any
significant changes. These FPIs are required to provide detailed information
about their beneficial owners, control structures, and any significant
changes. The FPIs with substantial market influence shall be closely
monitored, aligning with global regulatory standards.

The circular can be accessed from here.
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Ministry of Corporate Affairs

Ministry of Corporate affairs amended Limited Liability Partnership Rules, 2009
On August 5, 2024, the Ministry of Corporate Affairs introduced the Limited
Liability Partnership (Amendment) Rules, 2024, amending the Limited
Liability Partnership Rules, 2009. These amendments establish the "Centre
for Processing Accelerated Corporate Exit" (C-PACE) to oversee the
dissolution and exit processes of LLPs, alongside the Registrar in rule 37. 

The official notification by Ministry of Corporate affairs can be accessed from
here.

Insolvency and Bankruptcy Board of India

Insolvency and Bankruptcy Board of India issued the Guidelines for the Committee of
Creditors (“CoC”)
On August 6, 2024, the Insolvency and Bankruptcy Board of India issued
new guidelines for members of the CoC. These guidelines emphasize the 
importance of objectivity and integrity, requiring CoC members to follow 

https://www.sebi.gov.in/legal/circulars/aug-2024/institutional-mechanism-by-asset-management-companies-for-identification-and-deterrence-of-potential-market-abuse-including-front-running-and-fraudulent-transactions-in-securities_85468.html
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the Code and regulations closely, maintain transparency in decision-making,
and share relevant information about the corporate debtor with the CoC
and Insolvency Professional. Members must disclose any conflicts of interest
and stay informed about the Code's provisions.

Members are responsible for ensuring confidentiality in the insolvency
resolution process, managing insolvency resolution costs prudently, and
monitoring the Insolvency Professional’s activities. Additionally, members
should share financial and audit information to enable efficient conduct of
the process, contribute in preparing marketing strategies, and assess the
need for a monitoring committee for the resolution plan's implementation.
 
The official guidelines can be accessed from here

Startups

Over 1.4 lakh startups recognized in India; 67,499 have women directors
India’s startup ecosystem has reached to a significant milestone of over 1.4
lakh entities recognized as startups by the Department for Promotion of
Industry and Internal Trade (DPIIT) as of June 30, 2024. Out of which 67,499
have at least one women director. Over the past two years, the number of
DPIIT-recognized startups has surged across various states and union
territories (UTs).

The Government launched the Startup India initiative on January 16, 2016 to
establish the foundation for government support, schemes, and incentives
aimed at creating a vibrant startup ecosystem in India.

The official news can be accessed from here.
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